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MARKET MATTERS
Introduction

2009 has indeed been one of the more challenging years in recent times for those involved in business.  We thank all our loyal clients for your continued support through these trying times.  Be that as it may, at least the trophy cabinet at Loftus Versfeld will leave all their supporters with a feeling of success and achievement for the past year. 

We look forward to a busy 2010.  We are already conducting several interviews with potential employees in anticipation of the projects and new client's that we expect to realize during the next 12 months.

Our office will close on the 23rd of December 2009 for a well-deserved time of rest.  We will re-open on the 4th of January 2010.

May we all experience the blessings in abundance of Him whom we celebrate during this festive season.

Newsletter
Property

Construction Industry / construction materials
Since the start of the recession, a large number of local and international construction contracts have been cancelled or put on hold.  A shrinking market has also resulted in an associated shrinking of the demand for construction materials.  Suppliers have indicated that they have simply adjusted their business strategies to deal with the shift in the market.
Engineeringnews.co.za
Completion and inspection of soccer stadiums

A 50 member delegation from the 2010 Local Organizing Committee and FIFA has successfully completed an inspection of the five newly build stadiums and the upgraded Soccer City Stadium.  The delegation concluded that preparations are on track for all stadiums to be completed by the end of the year, which preparations include broadcasting aspects, logistics, transport, safety and security and hospitality.
Engineeringnews.co.za
Pam Golding Properties and JHI agreement

Pam Golding Properties and JHI have entered into a joint venture agreement, which will entail that the two firms will be combining their resources with PGP focusing on the residential property market and JHI attending on the commercial property market.
Sake24.com
Auctions

The sale of both residential and commercial properties by means of an auction has proven to be a fast and efficient manner to ensure that good purchase prices are obtained with the added benefit that the commission is paid by the purchaser.  Alliance Group auctioneers predict that a huge shift will take place within the commercial property market within the next 12 months due to the auctioning off of millions of rand's worth of non-essential assets held by consolidated property funds.  They predict that these assets will be taken up by smaller funds, private investors and individual consortiums.

Sake24.com
Investment

According to ABSA's market indicators, trust in property as an investment opportunity is increasing due to the current favorable market conditions.  ABSA says that current investors have a more long term goal as their predecessors, the current investors intends to own the property for a period of at least five years. ABSA says that the current market conditions are not suitable to speculate with property.

Sake24.com
Electrical compliance certificate

Electrical installation regulations were published in 1994.  New regulations were published on 6 March 2009.  They provide that the user or lessor may not allow a change of ownership of a property if the relevant certificate of compliance is older than two years.  The Deeds office will require proof that a certificate exists.

Risk Alert Bulletin November 2009

BUSINESS

Motor vehicles 

Amalgamated Automobile Distributors, a joint venture between McCarthy and Imperial, is set to expand the range of Chinese imports over the next year.  Chery is to introduce a new J3 sedan and hatchback range as well as a 15 seat taxi that complies with the taxi recapitalization program's requirements.   Foton will launch a single and double cab diesel and petrol pick-up range as well as an 8-seat multi purpose vehicle.
Engineeringnews.co.za
ECONOMY
Eskom price hike

Eskom's request to increase electricity tariffs by 45% has been lowered to that of a 35% hike instead.  According to Eskom, the increase is necessary to finance the R385 billion expansion program that they are planning.  Eskom has indicated that it will be borrowing from capital markets as well as from a Government Loans Fund to fund the program.

Engineeringnews.co.za
Credit

In October 2009, the demand for credit by SA's private sector fell for the first time since 1966, indicating tight credit conditions that will lead to a slow economic recovery from recession.  Demand fell by 0.42 % yoy in October from a growth of 1.49% in September.  Rising unemployment, high debt levels and tough trading conditions are contributing factors for the smaller demand.

Engineeringnews.co.za

Income distribution

Studies show that SA has become more unequal to Brazil with regard to the distribution of income.  The Gini Coefficient measures the inequality of income distribution within a country.  Brazil was the previous leader according to the said Coefficient.

Engineeringnews.co.za

Miscellaneous

The UN's Food and Agricultural organization is of the opinion that its global campaign to wipe out the rinderpest plague has been successful and that the said plague should be extinct soon due to international attempts to isolate and destroy the virus that causes rinderpest.  Should their attempts prove to be successful, rinderpest will be the first animal illness to be conquered by humans.

www.landbou.com

Quote

When we remember that we are all mad, the mysteries disappear and life stands explained. '- Mark Twain
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